
When purchasing production and other materials from 
suppliers, the Daikin Group strives for green 
procurement: the purchasing of materials and parts with 
minimal environmental impact.

The Daikin Group, which has a chemical manufacturing 
sector, strictly manages the chemical substances in 
production processes. It also has set targets for 
reducing the amounts of chemical substances 
transferred and released into the environment to half of 
FY2005 levels by FY2010. 

The Daikin Group works to improve green procurement in all 
environmental activities of the supply chain, including those 
of our suppliers, so that we can provide products with 
minimal environmental burden. 

Since FY2000, we have been using our Green 
Procurement Guidelines, a list of criteria to ensure that our 
suppliers are conducting their business in an environmentally 
conscious manner. We required our suppliers to be ISO 
14001 certified as of FY2005, and as part of supply chain 
management, since FY2006 we have required suppliers to 
implement green procurement and manage chemical 
substances. 

To improve the efficiency of green procurement, we rank 
suppliers on their level of environmental consciousness, and 
in FY2006 we raised these assessment standards and 
added new assessment criteria. More than just determining 
whether suppliers are ISO compliant, these standards 
evaluate exactly what suppliers are doing to protect the 
environment. In FY2006, we had a green procurement rate*

 of 80% in Japan. We aim to improve this rate by working 
closely with our suppliers. 

Overseas bases have been conducting green 
procurement since FY2002, making it a top priority to 
purchase only parts that contain no hazardous substances.

Improving Green 
Procurement

Promoting Green Procurement and 
Environmental Protection Among Suppliers

The Daikin Group’s Chemical Division handles a variety of 
chemical substances in production processes. In FY2000, we 
introduced our Chemical Substances Management Guidelines, a 
comprehensive set of rules that allow us to keep a strict tab on 
certain substances through in-house rules. Each substance 
covered by these rules is ranked for management purposes as 
either “prohibited,” “phased out,” or “reduced” for production or 
use, and managed accordingly. 

Strict Management Using In-House Guidelines 

In March 2007, the Management Methods for Controlling 
Pollution Caused by Electronic Information Products Regulation 
(China RoHS) was enacted. This directive specifies the same 
six substances designated by the European RoHS Directive. 
Although at this time the China RoHS does not designate white 
goods, which includes air-conditioners, the products Daikin 
sells do not contain any of the banned substances. 

In Southeast Asia, where no such restrictions as yet 
exist, Daikin is switching over to products containing none of 
the RoHS substances. 

Selling Products with no RoHS Substances 
Ahead of Schedule

Following the RoHS, REACH is a new set of chemical substance 
restrictions in Europe that went into force in June 2007. REACH 
obligates companies manufacturing or importing at least 1 ton of 
chemical substances a year in the EU to register with the EU 
authorities. REACH covers almost all chemicals on the market in 
the EU. For 10 tons or more of chemical substances a year, 
companies must write a safety assessment report. 

Daikin established the REACH Compliance Committee 
to deal with these issues. The committee has been leading 
efforts to gather and organize information on substances 
contained in products ahead of registration requirements. 

Daikin Committee Heads New Chemical 
Substances Compliance Efforts

Green procurement rate: The percentage of Daikin suppliers, as a total of the 
amount we purchased from and that have been surveyed, that scored at least 
82% on the green procurement survey.

*

Within those substances covered by our Chemical 
Substances Management Guidelines, we manage the 
amounts of PRTR substances that we handle and release.  

Daikin Industries strives to reduce the amount of PRTR 
substances released and has set a goal of reducing emissions 
of these substances by 50% by FY2010 compared to FY 
2005. In FY2006, we worked to reduce the side products 
from fluorochemical product manufacturing processes and 
did so by 40% compared to FY2005.

PRTR Substances Reduced by 40% 
Against FY2005

Compliance with REACH Restrictions

Compliance with Chinese 
Version of RoHS

Managing and Reducing 
Chemical Substances

Green Procurement
Environmental Performance Report

Reducing Chemical Substances 
Environmental Performance Report
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RoHS Directive
Enacted in July 2006, this law bans the use of specified hazardous 
substances in electrical and electronic equipment: lead, mercury, 
cadmium, hexavalent chromium, and specified bromide fire 
retardants (PBB and PBDE). Daikin has added azo compounds to 
this list, and thus procures only parts that do not contain these 7 
substances. As of March 2007, these substances had been 
eliminated from all parts procured for use in Europe and Japan. 

PRTR Law 
(Pollutant Release and Transfer Register (PRTR) Law)
Enacted in Japan in 1999, the PRTR Law is a legal framework in 
Japan for the calculation and publicizing of the amounts of certain 
hazardous chemical substances that are emitted or transferred as 
waste into the environment (the air, water, and soil) or into public 
sewage systems. Other countries have similar regulations. 

Details on Web

Overview of 4th edition of green procurement requirements

FY2006 PRTR Results (substances handled in amounts of 1 ton or greater)

Dichloromethane

Tetrafluoroethylene

Chlorodifluoromethane (HCFC-22)

1-chloro-1,1-difluoroethane (HCFC-142b)

1,1-dichloro-1-fluoroethane (HCFC-141b)

2-chloro-1,1,1,2-tetrafluoroethane (HCFC-124)

Toluene
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Water-soluble zinc compound

Chloroform

Ethyl benzene

1,1,1-trichloroethane

Hydrogen fluoride and its water-soluble salt

4,4-isopropyridinediphenol (bisphenol A)

Ethylene glycol

Poly (oxyethylene) = alkyl ether

Acrylic acid

Antimony and its compound

3-methylpyridine

Poly (oxyethylene) = octyl phenyl ether

Hydroquinone
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Boron and its compounds
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Related to suppliers’management
Have an ISO 14001-certified environmental 
management system
Suppliers must implement their own green 
procurement system
Suppliers must have their own chemical 
substances management system

Related to Products
Materials and parts delivered to Daikin should 
have no substances forbidden by Daikin
Production processes should use no 
substances forbidden by Daikin
Provide Daikin, upon request, information 
on chemicals: how much is contained, the 
toxicity, what part it is used in, and why it 
is used
Voluntarily reduce the amount of chemicals 
for which Daikin requests reduction
Reduce and optimize product packaging

(New standard)
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Terminology

(FY)

Prohibited
Prohibition in
manufacturing and usage

Phase out by target date

Reduction of emissions
from plants

PCB, asbestos,
polychlorinated naphthalene, etc. 
(24 substances)

None

Benzene, trichloro ethylene,
etc. (342 substances)

SubstancesControl rank Definition

Phased out

Reduced

Chemical Substance Management Guideline (For plants)

Chemical substances

●

●

●

●

●

●

●

The Chemical 
Substances 
Management 
Standards Booklet, a 
compilation of the 
Green Procurement 
Guidelines (4th edition) 
and suppliers’ 
chemical substances 
management systems. 

Terminology




